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What is foremost on my mind, and in my heart, is the pain that our country is suffering these
days and the pain that our African American communities, colleagues and friends are experiencing and have been experiencing for too long. It’s a time for all of us to reflect deeply on the
work we need to do to set our country on a better path, starting with everything that we can
directly control, in our workplace and in our daily lives.

The economic crisis stemming from COVID-19, likely to be one of the worst of the past 100
years, has disproportionately hit the most vulnerable segments of society and has exacerbated
the inequality and economic difficulties that also underlie the latest protests and unrest. We
are now entering a crucial potential turning point in the economic crisis. We still have over
three weeks to go to the end of what will be one of the worst quarters in US economic history,
and we will have to wait till the end of July to get the US Bureau of Economic Analysis’ (BEA)
first estimate of the contraction. We currently expect it might be even worse than our previous
estimate of a near-30% decline in gross domestic product in the second quarter (detailed in
our US Macro Outlook, “Now Let’s Bend the Economic Growth Curve,” from April 2020).
However, parts of the US economy have started to reopen. Different states are moving at very
different speeds: Georgia allowed hair salons, gyms, dine-in restaurants and theaters to
reopen already at the end of April—with social distancing and other safety precautions. Texas
took similar steps at the beginning of May. Other states like New York, New Jersey and parts
of California are still mostly closed, following a much slower timetable.
Allowing businesses to reopen is a necessary but not sufficient condition for economic activity
to come back to life. The crucial question all along has been whether consumers would feel
comfortable coming back to restaurants, shopping malls and offices once the restrictions were
loosened. This will determine how quickly (in some cases whether) businesses can claw their
way back to profitability, and how quickly workers will be rehired. Any forecast of the
economic recovery ahead relies on assumptions on whether and to what extent people’s
behavior will change: Will we feel comfortable flying again in a fully booked airplane? Will we
be willing to dine in a restaurant that is half full? Three-quarters full?
To get a sense of how the recovery is shaping up, Franklin Templeton Fixed Income has built
a High-Frequency Activity Tracker, using data from Google Mobility and from Homebase.
These data are beginning to yield a number of interesting insights:

People are shopping more—in person.
• The length of time people spend shopping at grocery stores and pharmacies has increased
markedly over the past four weeks, and in states like Ohio, Washington, Texas, Georgia and
Illinois it’s back to (or almost back to) normal. Even in states like Pennsylvania, New York
and New Jersey, where it’s still about 10% below baseline, the improvement over the past
four weeks has been substantial. (There has been some retracement in some states
compared to two weeks ago, perhaps due to the recent wave of social unrest).

• Retail and recreation shows a much wider differentiation across states. In New York and
New Jersey, it is still 40% below norm—an improvement from –50% levels seen four
weeks ago, but still extremely weak. In Ohio, Texas and Georgia it is already back to about
10–15% below norm.
GROCERY & PHARMACY—LENGTH OF STAY RELATIVE TO BASELINE
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RETAIL & RECREATION—LENGTH OF STAY RELATIVE TO BASELINE
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Source: Franklin Templeton Fixed Income Research, Google Mobility. As of June 2, 2020. Baseline is taken as the median value from the five-week period
from January 3–February 6, 2020. High-low range is for the period between March 15–latest available data.
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Transport is coming back to life.
Use of transit systems has picked up substantially from the lows seen during the heights of
the country-wide lockdowns, with states like Ohio, Texas and Georgia showing marked
improvement. The retracement over the last two weeks (barring Texas and Florida) was likely
due to the effect of the Memorial Day long weekend at the end of May and not necessarily
COVID-related. New York and New Jersey, notwithstanding some improvement, are still over
50% below norm, and Washington, California and Florida are also lagging behind.
TRANSIT STATIONS—LENGTH OF STAY RELATIVE TO BASELINE
(0 IS BASELINE)
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Source: Franklin Templeton Fixed Income Research, Google Mobility. As of June 2, 2020. Baseline is taken as the median value from the 5-week period
from January 3–February 6, 2020. High-low range is for the period between March 15–latest data available.

People are starting to go back to their workplaces.
Here the improvement is more limited, and most states are still almost 35–45% below
baseline, with New York and New Jersey still down over 45%. The United States as a whole is
roughly 40% below baseline, a 10-point improvement from its lows. However, as with transit
systems, the decline over the past two weeks was likely due to the long weekend at the end of
May.
WORKPLACES—LENGTH OF STAY RELATIVE TO BASELINE
(0 IS BASELINE)
Percent, 7-Day Moving Average
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Source: Franklin Templeton Fixed Income Research, Google Mobility. As of June 2, 2020. Baseline is taken as the median value from the 5-week period
from January 3–February 6, 2020. High-Low range is for the period between March 15–latest available data.
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Eating out is in again.
Four weeks ago, most restaurants across the country were off-limits, with reservations on the
OpenTable system down 100% from a year earlier. The bright spot was Texas, and even there,
reservations were 85% lower than a year earlier. The latest data (as of June 1st ) show a
much more encouraging picture: reservations are “only” 55–65% lower than a year ago in
Oklahoma, Texas, Alabama, South Carolina, Arizona, Kansas, Indiana; 70–80% below in
Kentucky, Utah, Colorado, Oregon, Tennessee, New Mexico; in Rhode Island they are only
10% lower; New York, the Washington DC area, Michigan and Illinois are still close to 100%
down and California is 90% down.
OPEN TABLE RESERVATIONS % CHANGE YEAR-OVER-YEAR (YOY)
May 1, 2020 (Top) / June 1, 2020 (Bottom)
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Source: Franklin Templeton Fixed Income Research, OpenTable. As of June 1, 2020. Year-over-year percentage changes using seven-day moving average.

Hourly employees are beginning to benefit.
Homebase data show that the employment of hourly workers has improved significantly in
Florida and Ohio, and to some extent in Texas and Georgia. Less encouraging is that most
states have seen little or no improvement over the past couple of weeks (with the exception of
Ohio).
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HOMEBASE DATA: EMPLOYMENT OF HOURLY WORKERS RELATIVE TO BASELINE
(0 IS BASELINE)
Percent, 7-Day Moving Average
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Source: Franklin Templeton Fixed Income Research, Homebase. As of May 29, 2020. Baseline is taken as the median value from the four-week period from
January 4–January 31, 2020. High-low range is for the period between March 15–latest available data.

Overall, I see these data as encouraging. We cannot assume they are the beginning of a new
trend, of course. This will be an evolving picture; a lot will depend on whether the trend in
infections continues to abate, or if we see a resurgence; it will depend on the restrictions that
states will impose on different business activities and the pace at which these restrictions will
be relaxed. All these factors will impact the logistics of business directly, but will also
contribute to shaping people’s attitudes and behaviors. We will need to monitor the situation
closely, leveraging a wider range of data.
For now, however, these data seem to signal that people are eager to go back to a normal life.
They want the right safeguards in place, but if they feel that reasonable precautions are being
implemented, they will not continue to hunker down in fear. This could help the recovery pick
up some much-needed momentum during the summer and early fall, before a feared resurgence of contagion in October–November. In the meanwhile, policymakers will have some
breathing room to compare the results of different strategies across US states and across
countries and determine whether a possible renewed rise in infections can and should be
countered with more targeted measures.
The encouraging message in the data so far is that if you open it, they will come.
If we have the courage and strength to address the fundamental causes of the current unrest,
the healing process that will follow can still be accompanied and supported by a healthy
recovery in economic activity and living standards.
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WHAT ARE THE RISKS?

All investments involve risks, including possible loss of principal. Bond prices generally move in the opposite direction of
interest rates. Thus, as prices of bonds in an investment portfolio adjust to a rise in interest rates, the value of the portfolio may decline. Actively managed strategies could experience losses if the investment manager’s judgment about
markets, interest rates or the attractiveness, relative values, liquidity or potential appreciation of particular investments
made for a portfolio, proves to be incorrect. There can be no guarantee that an investment manager’s investment techniques or decisions will produce the desired results.
IMPORTANT LEGAL INFORMATION

This material is intended to be of general interest only and should not be construed as individual investment advice or a
recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute
legal or tax advice.
The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as of
June 5, 2020 and may change without notice. The information provided in this material is not intended as a complete
analysis of every material fact regarding any country, region or market.
Data from third party sources may have been used in the preparation of this material and Franklin Templeton Investments
(“FTI”) has not independently verified, validated or audited such data. FTI accepts no liability whatsoever for any loss
arising from use of this information and reliance upon the comments opinions and analyses in the material is at the sole
discretion of the user.
Products, services and information may not be available in all jurisdictions and are offered outside the U.S. by other FTI
affiliates and/or their distributors as local laws and regulation permits. Please consult your own professional adviser or
Franklin Templeton institutional contact for further information on availability of products and services in your jurisdiction.
Issued in the U.S. by Franklin Templeton Distributors, Inc., One Franklin Parkway, San Mateo, California 94403-1906,
(800) DIAL BEN/342-5236, franklintempleton.com—Franklin Templeton Distributors, Inc. is the principal distributor of
Franklin Templeton Investments’ U.S. registered products, which are not FDIC insured; may lose value; and are not bank
guaranteed and are available only in jurisdictions where an offer or solicitation of such products is permitted under applicable laws and regulation.
Australia: Issued by Franklin Templeton Investments Australia Limited (ABN 87 006 972 247) (Australian Financial Services License Holder No. 225328), Level 19, 101 Collins Street,
Melbourne, Victoria, 3000. Austria/Germany: Issued by Franklin Templeton Investment Services GmbH, Mainzer Landstraße 16, D-60325 Frankfurt am Main, Germany. Authorised
in Germany by IHK Frankfurt M., Reg. no. D-F-125-TMX1-08. Tel. 08 00/0 73 80 01 (Germany), 08 00/29 59 11 (Austria), Fax: +49(0)69/2 72 23-120, info@franklintempleton.de,
info@franklintempleton.at. Canada: Issued by Franklin Templeton Investments Corp., 5000 Yonge Street, Suite 900 Toronto, ON, M2N 0A7, Fax: (416) 364-1163, (800) 387-0830,
www.franklintempleton.ca. Netherlands: FTIS Branch Amsterdam, World Trade Center Amsterdam, H-Toren, 5e verdieping, Zuidplein 36, 1077 XV Amsterdam, Netherlands. Tel +31 (0) 20
575 2890. United Arab Emirates: Issued by Franklin Templeton Investments (ME) Limited, authorized and regulated by the Dubai Financial Services Authority. Dubai office: Franklin
Templeton Investments, The Gate, East Wing, Level 2, Dubai International Financial Centre, P.O. Box 506613, Dubai, U.A.E., Tel.: +9714-4284100 Fax:+9714-4284140. France: Issued by
Franklin Templeton France S.A., 20 rue de la Paix, 75002 Paris France. Hong Kong: Issued by Franklin Templeton Investments (Asia) Limited, 17/F, Chater House, 8 Connaught Road
Central, Hong Kong. Italy: Issued by Franklin Templeton International Services S.à.r.l. – Italian Branch, Corso Italia, 1 – Milan, 20122, Italy. Japan: Issued by Franklin Templeton
Investments Japan Limited. Korea: Issued by Franklin Templeton Investment Trust Management Co., Ltd., 3rd fl., CCMM Building, 12 Youido-Dong, Youngdungpo-Gu, Seoul, Korea
150-968. Luxembourg/Benelux: Issued by Franklin Templeton International Services S.à r.l. – Supervised by the Commission de Surveillance du Secteur Financier - 8A, rue Albert
Borschette, L-1246 Luxembourg - Tel: +352-46 66 67-1- Fax: +352-46 66 76. Malaysia: Issued by Franklin Templeton Asset Management (Malaysia) Sdn. Bhd. & Franklin Templeton GSC
Asset Management Sdn. Bhd. Poland: Issued by Templeton Asset Management (Poland) TFI S.A.; Rondo ONZ 1; 00-124 Warsaw. Romania: Issued by Bucharest branch of Franklin
Templeton Investment Management Limited (“FTIML”) registered with the Romania Financial Supervisory Authority under no. PJM01SFIM/400005/14.09.2009,, and authorized and regulated in the UK by the Financial Conduct Authority. Singapore: Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E. 7 Temasek Boulevard, #38-03 Suntec
Tower One, 038987, Singapore. Spain: FTIS Branch Madrid, Professional of the Financial Sector under the Supervision of CNMV, José Ortega y Gasset 29, Madrid, Spain. Tel +34 91 426
3600, Fax +34 91 577 1857. South Africa: Issued by Franklin Templeton Investments SA (PTY) Ltd which is an authorised Financial Services Provider. Tel: +27 (21) 831 7400 ,Fax: +27
(21) 831 7422. Switzerland: Issued by Franklin Templeton Switzerland Ltd, Stockerstrasse 38, CH-8002 Zurich. UK: Issued by Franklin Templeton Investment Management Limited (FTIML),
registered office: Cannon Place, 78 Cannon Street, London EC4N 6HL Tel +44 (0)20 7073 8500. Authorized and regulated in the United Kingdom by the Financial Conduct Authority. Nordic
regions: Issued by Franklin Templeton International Services S.à r.l. , Contact details: Franklin Templeton International Services S.à r.l., Swedish Branch, filial, Blasieholmsgatan 5,
SE-111 48, Stockholm, Sweden. Tel +46 (0)8 545 012 30, nordicinfo@franklintempleton.com, authorised in the Luxembourg by the Commission de Surveillance du Secteur Financier to
conduct certain financial activities in Denmark, in Sweden, in Norway, in Iceland and in Finland. Offshore Americas: In the U.S., this publication is made available only to financial intermediaries by Templeton/Franklin Investment Services, 100 Fountain Parkway, St. Petersburg, Florida 33716. Tel: (800) 239-3894 (USA Toll-Free), (877) 389-0076 (Canada Toll-Free), and
Fax: (727) 299-8736. Investments are not FDIC insured; may lose value; and are not bank guaranteed. Distribution outside the U.S. may be made by Templeton Global Advisors Limited or
other sub-distributors, intermediaries, dealers or professional investors that have been engaged by Templeton Global Advisors Limited to distribute shares of Franklin Templeton funds in
certain jurisdictions. This is not an offer to sell or a solicitation of an offer to purchase securities in any jurisdiction where it would be illegal to do so.
Please visit www.franklinresources.com to be directed to your local Franklin Templeton website.
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